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2011Year-end Notes
Before 2011 ends, a few reminders—

· Deposits delivered to our office for 529 college savings plans need to be received by December 23 to be sure you make the 2011 deadline.  Direct deposits to American Funds can be made by calling 800-421-0180 ext. 529.
· Your year-end summary statement should be delivered by mid-January 2012.   
· To receive confirmations and/or monthly statements electronically log in to your account at LionsBridgeFinancial.com  (look for “GO PAPERLESS” and “GO GREEN” banners once you log in).  
· Request that mutual fund companies email you their prospectuses and proxy statements by going to: https://www.icsdelivery.com/lpl/formNew3.asp.
· You have until April 17, 2012 or when you file your return, whichever is earlier, to make IRA contributions for 2011.  Please write in the MEMO section which year you want the contribution counted for—2011 or 2012.
2011 MARKET OVERVIEW & 2012 OUTLOOK HIGHLIGHTS
2011 was beset by several unusual factors that weighed on investor sentiment:
· Civil and social unrest in the Middle East
· Soaring consumer energy and food prices
· Unprecedented discord among policymakers in the US
· Stubborn inaction among policymakers in Europe
· Devastating earthquake and tsunami in Japan that disrupted global supply chains for more than half a year
· Series of severe natural disasters globally 
2011 started off well, and as the summer wore on, and congress began their deficit ceiling battle we saw market gains erode along with investor confidence.  Directly on the heels of the U.S. deficit debate investors were hit with growing concerns on debt issues in Greece, Italy and the Euro-zone.  We haven’t seen confidence plug to these levels for 30 years except for the period 2008-2009. Economic data contradicts consumer sentiment—we’ve had moderate growth.  The third quarter of 2011 GDP hit a positive 2.0%.  
Rather than an economic recession, we seem to be experiencing a recession in confidence.  This belief is quantified by comparing the very soft sentiment reading to the hard economic data.  There is noteworthy divergence between consumer confidence, measured by the University of Michigan Consumer Sentiment Index, and the Index of Leading Economic Indicators from the Conference Board.
The market believes the headlines that the fall of business and consumer confidence to historic lows will inevitably lead to an economic recession—no matter what positive signs the data brings.   Please visit our web site for the full report and several other interesting articles from LPL Financial’s Research Team:  www.LIONSBRIDGEFINANCIAL.com .
Securities and advisory services offered through LPL Financial, a Registered Investment Advisor. Member FINRA/SIPC.
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When we review your holdings and performance we compare returns not only to your target returns, but to the appropriate blended index for your portfolio mix.   Here is a sampling of returns for  several of the major indexes  through 12/15/2011. (Source:  Morningstar.com http://news.morningstar.com/index/indexReturn.html)
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	Name



	Type
	As of Date
	YTD
	1-Year
	3-Year
	5-Year

	Morningstar Stock Indexes

	Broad Market
	Morningstar Stock Indexes

	Broad Market

	US Market
	TR
	12/15/2011
	-1.94
	-0.04
	15.56
	-0.5

	Style

	Large Cap
	TR
	12/15/2011
	-0.87
	0.97
	13.36
	-1.01

	Large Core
	TR
	12/15/2011
	0.2
	2.14
	12.76
	0.44

	Large Growth
	TR
	12/15/2011
	-1.57
	-0.25
	18.37
	0.63

	Large Value
	TR
	12/15/2011
	-1.8
	0.41
	9.17
	-4.4

	Mid Cap
	TR
	12/15/2011
	-4.4
	-2.33
	21.27
	0.57

	Mid Core
	TR
	12/15/2011
	-1.96
	0.7
	22.93
	1.32

	Mid Growth
	TR
	12/15/2011
	-5.2
	-4.18
	22.31
	1.59

	Mid Value
	TR
	12/15/2011
	-6.22
	-3.71
	18.41
	-1.51

	Small Cap
	TR
	12/15/2011
	-6.42
	-4.44
	22.13
	0.85

	Small Core
	TR
	12/15/2011
	-9
	-7.1
	21.43
	-0.52

	Small Growth
	TR
	12/15/2011
	-4.24
	-2.88
	22.46
	1.93
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	TR
	12/15/2011
	-5.81
	-3.21
	22.43
	0.85

	Other Domestic Stock Indexes

	DJ Industrial Average TR 
	TR
	12/15/2011
	5.26
	6.39
	14.73
	1.81

	NASDAQ Composite PR
	PR
	12/15/2011
	-4.22
	-2.91
	18.99
	0.67

	Russell 2000 TR 
	TR
	12/15/2011
	-7.49
	-5.58
	18.15
	-0.66

	S&P 500
	TR
	12/15/2011
	-1.36
	0.49
	14.34
	-1.05

	S&P MidCap 400
	TR
	12/15/2011
	-5.4
	-3.65
	21.51
	2.25
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	Morningstar Bond Indexes




	Broad Market

	Core Bond
	TR
	12/15/2011
	7.65
	9.34
	6.66
	6.65

	Corporate

	Corp Bond
	TR
	12/15/2011
	6.45
	8.21
	11.96
	6.5

	Government

	US Govt Bond
	TR
	12/15/2011
	9.13
	10.34
	4.29
	6.68

	Mortgage Bond
	TR
	12/15/2011
	6.33
	8.67
	6.12
	6.62
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	TR
	12/15/2011
	13.42
	15.37
	11.06
	7.83

	BarCap US Agg Bond TR
	TR
	12/15/2011
	7.51
	8.8
	7.25
	6.39

	BarCap US Government TR
	TR
	12/15/2011
	8.81
	9.88
	4.3
	6.46
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	TR
	12/15/2011
	10.03
	11.03
	10.01
	5.07

	[bookmark: RANGE!A36]Foreign Indexes

	BSE SENSEX India INR
	PR
	12/15/2011
	-22.78
	-19.4
	17.22
	3.07

	Euronext BEL 20 PR EUR
	PR
	12/16/2011
	-22.3
	-23.39
	2.46
	-14.35

	Euronext Paris CAC 40 NR EUR
	TR
	12/16/2011
	-19.51
	-21.24
	0.39
	-8.67

	FTSE 250 PR GBP
	PR
	12/16/2011
	-15.19
	-13.47
	16.18
	-2.43

	Hang Seng Hong Kong Composite PR HKD
	TR
	12/16/2011
	-21.89
	-20.76
	7.37
	-0.72

	MSCI AC Far East Ex Japan USD
	PR
	12/16/2011
	-18.04
	-15.56
	16.44
	0.82

	MSCI EAFE LCL
	PR
	12/16/2011
	-17.06
	-17.49
	1.36
	-9.62

	MSCI EM Latin America USD
	PR
	12/15/2011
	-23.1
	-20.41
	19.6
	3.81

	MSCI Europe LCL
	PR
	12/16/2011
	-15.75
	-16.27
	2.93
	-8

	[image: http://im.morningstar.com/im/dot_clear.gif][image: http://im.morningstar.com/im/dot_clear.gif][image: http://im.morningstar.com/im/dot_clear.gif][image: http://im.morningstar.com/im/dot_clear.gif]MSCI Hong Kong USD
	PR
	12/16/2011
	-19.97
	-18.44
	13.32
	-0.23

	Long/Flat Commodity
	TR
	12/15/2011
	-2.43
	1.61
	6.86
	8.68






We believe that 2012 will be another year of sluggish growth for the U.S. economy and GDP is likely to average about 2%, supported by solid business spending and modest, but stable consumer spending.  While inflation may recede early in the year, by year-end it may re-emerge as the impact of a falling dollar, rising commodity prices and the record-breaking monetary stimulus by the Fed begins to be reflected in prices.  We expect global growth in 2012 to be supported by solid emerging market growth include the consensus of 8-9% growth in China, the world’s second largest economy, while Europe experiences a mild recession. 
Opportunity?  Even in times of sluggish GDP growth the S&P 500 can produce solid gains. We believe the S&P could post a gain of 8-12% in 2012.  Surprisingly to some, higher commodity prices weigh on GDP but benefit the S&P 500 companies-- which either produce commodities, supply them, or don’t use them at all.  For more investment ideas, opportunities and possible pitfalls check out the full report on our home page “MEETING IN THE MIDDLE 2012” at http://www.LIONSBRIDGEFINANCIAL.com or request a hard copy.
highlights from Your Lions Bridge Financial Team in 2011:
· Our relocation to a larger, more visible space in Port Warwick makes it easier for you to find us.
· The addition of a downtown Norfolk branch is good news for our clients who live or work Southside.
· The growth of our team means there are more people to serve you.
· Jayne earned her Accredited Investment Fiduciary (AIF ®) designation and now can consult with trustees, retirement plan sponsors, and anyone with fiduciary responsibility for investments, on steps to take to reduce risk and improve investment monitoring.
· The launch of our new web site www.LionsBridgeFinancial.com – means you can keep up with us wherever you are. 
Your Lions Bridge Financial Team
Jayne Di Vincenzo, President, CEP ®, AIF ®
Dawn M. Peters, J.D., Vice President, Norfolk Branch
Michael W. Burns, Investment Executive
D. “Mike” Smith, Investment Executive
Kristina Silverman, Operations Director
Lauren M. Mundy, Client Service Executive  

Securities and advisory services offered through LPL Financial, a Registered Investment Advisor. Member FINRA/SIPC.

Cass Jackson, our former Operations Manager, retired in September, and we wish her much happiness enjoying her grandchildren, painting, and tackling all those long delayed projects.   Expect to see Cass occasionally at events though!

We are excited about what’s ahead in 2012 and the new services, technology developments and special events we will be offering to clients!  More on that later….

Again, we’re delighted to have you as part of our client family, appreciate all the wonderful friends and family you’ve referred to us this year and look forward to sharing more developments with you soon.
Warmly,


Jayne Di Vincenzo, CEP, AIF ®
President

(T) 757.599.9111
 (E) Jayne@LionsBridgeFinancial.com
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Award based on client responses to surveys regarding the advisors customer service, integrity and expertise among other things.
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Sources:
LPL Research, “Meeting In the Middle 2012”, “Portfolio Compass 12/13/2011 “Progress, Not Panacea, In Europe” and Dr. Bob Froehlich, “May You Invest In Interesting Times” 12/12/11.  Please visit our website or call to request these helpful and interesting reports. 
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The opinions voiced in this material are for general information only are not intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for you, consult your financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results.  All indices are unmanaged and may not be invested into directly.
Securities and advisory services offered through LPL Financial, a Registered Investment Advisor. Member FINRA/SIPC.
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